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Competitiveness in general as well as its cost-related aspects is a top agenda for firms and 

politicians , but the literature also emphasizes the importance of productivity, technology, 

innovation, territorial capacity, social inclusion and wellbeing. This beyond GDP perspective 

stresses the need to include economic, social and environmental aspects.  In such bringing 

forward the need to find the relation / balance /a new perspective between competitiveness 

and well-being.  

The term of competitiveness has different approaches and the role of productivity is 

sometimes emphasized to the extent that productivity is considered the only meaningful 

measure of competitiveness. For example the definition of competitiveness as per World 

Economic Forum is based on productivity; the question is if productivity is a sufficient 

condition for well-being. 

In contrast, defining well-being is harder than competitiveness. The European Commission 

presents a more inclusive definition, which goes beyond the GDP and includes environmental 

and social aspects. The OCDE, in its Better Life Initiative presents 11 indicators from different 

perspectives explaining well-being.  WIFO (Austrian Institute for Economic Research) through 

WWWforEurope (3w stand for welfare/ wealth/ work) research program has developed an 

approach of well-being closely related to health and life satisfaction, security, or incomes. 

This model shows the need to switch from an input oriented evaluation to an outcome- 

oriented evaluation, since productivity is not the ultimate goal of society; rather to enable 

higher standards of life. They connect outcome competitiveness with new perspectives on a 

more socially inclusive and ecologically sustainable growth path. 

Evaluating competitiveness requires both an input assessment (costs, productivity, economic 

structure, capabilities) and an outcome assessment. WWWforEurope research program define 

regional outcome competitiveness as the ability of a region to deliver beyond GDP goals. For 

regions in industrialized countries, this ability depends on innovation, education, institutions, 

social cohesion and ecological ambition. Given this new perspective- of broader beyond GDP 

goals-, social investments and environmental issues should not be considered as costs, but 

rather as drivers of competitiveness. 

The Competitiveness indices (for ranking countries or regions, e.g. World Economic Forum or 

the European (Regional) Competitiveness Indexes), have been using a wide set of beyond GDP 

indicators, but they haven´t differentiated between the drivers and outcomes of 

competitiveness and are often not related to theoretical or macroeconomic perspective. 

Furthermore, they usually do not consider the environmental dimension of competitiveness.  

A composite index (introduced by WIFO) covers three pillars, such as income, social, ecological 

pillar, which determine a region’s New Perspectives Outcome (NPO) competitiveness. To make 

this task operational, NPO proposes to cluster the indicators (measuring performance and 

well-being) into these three pillars: an income pillar, a social pillar, and an environmental pillar. 
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The social pillar includes poverty reduction through transfers, limiting differences in net 

incomes through progressive taxation, guaranteeing pensions above the poverty level, 

achieving gender equality and providing broad access to the health system. Ecological 

sustainability (pillar) can be evaluated in terms of low CO2 emissions and energy intensity or a 

high share of renewable energy production. 

Defining competitiveness as the ability to deliver welfare as measured by beyond GDP goals is 

certainly novel. This new framework indicates that competitiveness is created at the firm level 

but is also influenced by economic policy and framework conditions. 

Mr. Firgo illustrated the NPO composite index for a sample of European NUTS 2 regions, the 

highest scores in NPO are found on average in regions of Germany, Scandinavia, Austria and 

north Italy. In the ranking of the Spanish regions, Basque Country performs first in the three 

NPO pillars. 

The relation between outcome competitiveness under new perspectives and its potential 

determinants has been also presented. The study done under WWWforEurope research 

program provides some evidence on the determinants of recent changes in these competitive 

levels, which are education and innovation and institutional quality.  

The relation between outcome competitiveness and its inputs can be adopted to test 

econometrically the types of inputs predicting changes in the competitiveness. Some of the 

countries with high average NPO scores and capabilities were still performing worse as per 

model forecast, for example - Spain, on the other hand the Basque Country and Galicia 

outperformed their predicted scores.  

General conclusions from the session: 

 Competitiveness is important if it is defined well. 

 NPO includes many social and environmental dimensions,. 

 There is strong connection between regional development and  variables related to 

education, Innovation and institutional quality. 

 Cost of competitiveness is not found as a significant predictor of regional change. 

 Productivity explains part of the history and easy to compile. 

 Some NPO limitations are: scarce in environmental related variables , non-inclusion of 

national data, which may not take in account some important factors.  
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Welfare and Competitiveness Cycle of Conferences 

Deusto Forum together with Orkestra is organizing the Welfare and Competitiveness Cycle. In Orkestra 

10
th

 anniversary both organizations presented the Orkestra manifesto. This Manifesto identifies some of 

the lines of work that Orkestra will develop in the future and calls for the co-operation of all social 

agents in order to continue raising the degree of welfare and social cohesion in the Basque Country. 

These challenges form part of a new normality and will affect the competitiveness of the Basque 

Country as a territory. The need to explore this new normality is the seed of Welfare and 

Competitiveness Cycle.  

The cycle is composed by four conferences; the first one is academic oriented in order to achieve a 

better understanding of the concepts. The remaining three will focus on gathering stakeholders to share 

and discover other regions and political perspectives.  


